N .
counting on your vote ;9 Catholic

Charities

of the Archdiocese of Toronto

A basic income, ‘guaranteed annual income’, or ‘basic universal income’ for families and
individuals living below the ‘poverty line’ and without resources is an assurance that they
will be able to meet their basic needs, regardless of their employment status.

A low-income family, for example, could receive a direct payment of a fixed amount® or get a tax

credit®?*for a fixed amount. Payments would be made either to individuals or to families.? Since

there are no requirements, basic income payments could be relatively simple to administer and to
: 24

receive™.

Ontario launched a guaranteed annual income pilot project in three Ontario cities beginning in the
Spring of 2017. The Ontario Basic Income Pilot (OBIP) will give up to 4,000 low-income earners
in Hamilton, Lindsay and Thunder Bay a basic annual income of $16,989 less 50% of any earned
income. Couples earn $24,000 and people living with disabilities earn up to $6,000 on top of the
basic amount.

A single person with two children earning $20,000 per year would earn approximately $6,000 of
basic income. The pilot project is meant to replace payments available through Ontario Works
(OW), which provides financial assistance for low-income earners, and the Ontario Disability
Support Program (ODSP). Eligible participants will continue to receive the Ontario Drug Benefit
and dental benefits, but do receive OW or ODSP payments.?

Basic income programs were initiated and studied in several countries. In Canada, the idea was
first tested in the 1970s in Manitoba which showed that there were small financial gains for those
on social assistance and significant gains for the working poor.?® Hospitalization rates decreased,”
there was an improvement in the high school graduation rate,?® and work disincentives were
modest (1-5%).%°
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